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J.2 DATA AND INSTRUCTIONS FOR PREPARING MOCK FINANCIAL REPORTS

The offeror is requested to use the following information and instructions to generate several sample
reports which must be included as part of the response to this RFP. These reports will be judged for
quality and completeness in evaluating responses.

I. Liguidity Fund

Assume the assets of the Liquidity Fund are:

US T-Bill Maturity Date Value at Purchase Price  Net Interest
CUSIP# Maturity -

912795AA9 10/02/2005 40,460,000.00 | 40,203,124.52 256,875.48
912795AB7 10/09/2005 40,810,000.00 40,546,992.15 263,007.85
912795AC5 10/16/2005 41,835,000.50 41,552,555.50 282,444.50

Uninvestable amount at the Treasury 913.31

Total liquidity fund assets $122,303,585.48
(Valued at purchase price)

Assume the individual case balances with the Liquidity Fund as follows below. There are two
participating courts, X and Y. The balances are as of September 25, 2005. Registry fee is 10%
unless otherwise noted.

Court X

4:88-CV-12345 Registry fee is to be applied

Principal 60,000.00 QTD Fee  $63.50 Original
Interest 4,919.69 YTD Fee  $118.42 Deposit
Total Fee  $328.44 Date 02/12/03
QTD Earnings $635.00
TOTAL 64,919.69 YTD Earnings $1,184.23
4:92-CV-4485 Do not apply a registry fee.
Principal 11,000,000.00 QTD Fee 0 Original
Interest 323,452.56 YTD Fee 0 Deposit
Total Fee 0 Date 06/23/04
QTD Earnings $ 80,863.39
TOTAL 11,323,453.56 YTD Earnings $161,726.78



J.2 DATA AND INSTRUCTIONS FOR PREPARING MOCK FINANCIAL REPORTS

Court Y
5:91-BK-33054 Registry Fee is to be applied
Principal 104,667,953.13 QTD Fee 0 Original
Interest YTD Fee 0 Deposit
Total Fee -0 Date 09/25/05
QTD Earnings 0 :
Total 104,667,953.13 ' YTD Earnings 0
5:92-CV-3367 Registry Fee is to be applied
Principal 6,000,000.00 QTD Fee $4,387.05 Original
Interest 237,259.10 YTD Fee $ 8,821.50 Deposit
Total Fee $8,821.50 Date 03/28/05
QTD Earnings $43,870.52 ‘
TOTAL 6,237,259.10 YTD Earnings $88,215.00

Grand total for all cases $122,303,585.48

Task 1: Apply the anticipated earnings to be realized on October 2, 2005, calculate the
appropriate registry fee, update the period tracking fields for the registry fee and earnings, and
generate a “Case Allocation Report” and an “Asset Report, ““ following the requirements included
in section C.5. Provide both a hard copy of the reports and an electronic report file as specified in
Section C. Offeror may include a second electronic report file for any alternative recommendation.

Next, assume that on October 1 you receive the following information from courts X and Y.

Court X activity:
Deposit of $5,400,000.00 in principal for case number 4:88-CV-12345.
Deposit of $1,000,000.00 in principal for case number 4:92-CV-4485.

Court Y activity:
Withdraw $2,000,000.00 in principal and $237,259.10 in interest from case number
5:81-BK-33054.
Deposit of $500,000.00 in principal to case number 4:93-BK-43012. (new case)

Task 2: Generate the October 9 “Asset Report” and “Case Allocation Report”. To do this you
must calculate the amount of funds available to invest on October 2nd to purchase a T-Bill maturing
on October 23, 2005. Any remaining funds will be held at the U.S. Treasury as uninvestable. The
following formula is used to calculate the amount available to invest:

(+) Maturing Par Amount
(+) New Deposits
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(-) Disbursements
(-) Registry Fee
(+) Uninvestable at Treasury
(=) Amount to invest on October 2

Provide both a hard copy of the reports and an electronic report file as specified in Section C.
Offeror may include a second electronic report file for any alternative recommendation.
Task 3: Prepare a quarterly report as of September 30, 2005 detailing the CRIS balance by

court, by case type, and with the grand total for each participating court as required in C.5.6.

Provide both a hard copy of the report and an electronic report file as specified in Section C.
Offeror may include a third electronic report file for any alternative recommendation.

II. Alternative Fund

Assume the following deposit is received on July 28", 2004 for the following case:

Case Number Principal Deposited

3:02-CV-000082 $150,000,000.00

Task 1: Establish an alternative fund‘portfolio using the deposit. The fund invests in U.S. Treasury
STRIP securities and U.S. Treasury Bill securities. The investment parameters of the alternative

fund portfolio are an average holding period of 1 year, with semi-annual maturities. Assume
securities are purchased at the following prices/quotes on July 29", 2004:

Purchase Date  Cusip ‘ Maturity Date Quote
7/29/04 912795RX1 U.S. T-BILL 1/27/05 99.11
7/29/04 912833ZM5 U.S. TSY STRIP 8/15/05 97.85
7/29/04 912833CP3 ~ U.S.TSY STRIP 2/15/06 96.17
7/29/04 912833CQ1 U.S. TSY STRIP 8/15/06 94.49

Prepare an “Asset Report”, “Case Allocation Report” and “Amortization Schedule” for 7/31/04,
following the requirements included in section C.5 & C.6. A Registry Fee of 9% of earnings must
be deducted from earnings and accounted for. All earnings are to be applied on a straight line
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accrual accounting basis. Provide both a hard copy of the report and an electronic report file as
specified in Section C. Offeror may include a second electronic report file for any alternative
recommendation.

Any uninvestable cash remaining after the initial investment shall remain on deposit in our Treasury
Account and will be carried over as a portion of investable cash for the semi-annual maturity.
Next, assume the following activity will occur on 8/16/04:

Case Number Principal Withdrawal

3:02-CV-00082 $10,000,000.00

To raise cash:

Sell Securities

Security Description Quote

U.S. T-Bill 1/27/05 99.13

Task 2: Prepare the necessary reports for the principal withdrawal on 8/16/04:

1. Prepare a report that brings earnings current to 8/15/04, the day before the principal withdrawal.
A registry fee of 9% of earnings must be reflected in the report.

Provide both a hard copy of the reports and an electronic report file as specified in Section C.
Offeror may include a second electronic report file for any alternative recommendation.

2. All earnings are to be applied on a straight line accrual accounting basis. Prepare the month end
report that reflects the withdrawal activity, registry fee, as well as any capital gain or loss.



J.3  QUESTIONNAIRE FOR OFFERORS

Offerors are required to complete and attach this questionnaire as a cover page to their proposals.
Proposals will be accepted from offerors who are designated depositaries under the requirements
set forth in 31 CFR Part 202 or are brokers/dealers registered with the Securities and Exchange
Commission (SEC) and subject to the supervision and regulation of the NASD and the SEC: (1)
that have effective management programs designed to monitor compliance with all standards and
guidelines set forth by the applicable supervisory or regulatory body; (2) that meet the capital
standards required by the Federal Reserve Bank of New York for accepting new primary dealers,
as set forth on January 22, 1992; and (3) with an average weekly volume of U.S. Government
securities transactions of at least $50 million.

Name of organization:

Address:

Type of organization:

Name of applicable supervisory/
regulatory body: '

Current average weekly volume
of U.S. Government securities
transactions:

Name of person to contact if
questions arise on proposal:

Title:

Phone Number:

Address (if different
from above):




ATTACHMENT J4- GLOSSARY OF TERMS

Throughout this RFP several terms are used frequently. In the following paragraphs we provide
a brief listing of these terms and their meaning within the context of the RFP.

Allocation Report -- The contractor delivers to all participating courts, two days prior to the
next settlement date, a report reflecting the allocation of earnings to the case assets invested on
the previous settlement date. The contractor shall deliver to the CRIS Fund Manager a List of
Assets, showing both the source of earnings on the next settlement date and an allocation report
for the next settlement date two days prior to the next allocation report.

CRIS -- The Court Registry Investment System (CRIS) is a cash management system used by the
Judiciary to manage funds that are temporarily deposited with a federal court while a dispute is
resolved. CRIS, which is currently administered by the Clerk of the Texas Southern, is
characterized by the pooling of funds from individual cases to purchase Treasury notes and bills
which are held to maturity. The smooth operation of CRIS requires a contractor to perform
several tasks.

CRIS Eligible investments -- The contractor must annually prepare a list of investments that are
eligible for inclusion in the CRIS portfolio. The list must be consistent with the CRIS
investment strategy and must reflect the contractor's best professional advice about the
investment instruments that will most effectively accomplish the established objectives for the
CRIS system. The list must be approved by the CRIS Fund Manager. Currently, the only
eligible investments are Treasury securities.

CRIS Investment Strategy -- This is a strategy to be developed by the contractor and approved
by the CRIS Fund Manager yearly. The objective is to provide a guide for the individual
investment decisions for the CRIS system. The strategy must reflect the best professional advice
of the contractor on managing the CRIS portfolio to achieve the established objectives for the
CRIS process.

Contractor -- For the purposes of this RFP the contractor is the organization with the financial
and management capacity to -- in accordance with the requirements and specifications set forth in
section C — develop a CRIS Investment Strategy, buy and sell securities, provide for the
maintenance of case records, and manage and perform controlled disbursement functions.

Registry Funds -- U.S. courts often require one or both of the parties to a dispute to deposit
funds with the court while the litigation is resolved. These funds are known collectively as
registry funds. The clerk of the court with whom the funds are deposited is required to
administer

a cash management system to assure the safe keeping of the funds. The clerk has fiduciary
responsibility for all funds in the registry. Nationally, the total amount of funds in the registry on
any given day will normally total more than a billion dollars.



ATTACHMENT J.4- GLOSSARY OF TERMS

CRIS Fund Managers -- All investment and management decisions assoctated with the
operation of CRIS shall be the responsibility of the CRIS Fund Manager, currently the Clerk of -
Texas Southern. This Clerk has been designated the CRIS Fund Manager by the Chief Judge of
that court. The CRIS Fund Manager may designate a CRIS Program Administrator as necessary.
The CRIS Fund Manager is not authorized to modify the terms and conditions of this contract.
The government reserves the right to replace the CRIS Fund Manager at any time without
affecting the contractor's responsibility to perform under the terms of the contract, nor resulting
in any extra compensation owed to the contractor.

Transaction Date -- The transaction date is normally Thursday of each week. It is the day upon
which the CRIS Fund Manager, with the advice of the contractor, makes investment decisions
and notifies the contractor of those decisions. '

Settlement Date -- This settlement date, normally Thursday of each week, is the date the
selected securities are delivered to the CRIS account by the contractor.
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J.5.2 Description of Other Processes and Alternative Fund Process

Tax-Reporting Database: The contractor keeps a database of payee names, addresses, tax
identification numbers, and earnings disbursed for 1099 and other tax reporting purposes.
The participating courts provide this information to the contractor.

Periodic Reports: The contractor provides the following hard copy reports for each
portfolio: '

o Case Allocation Report. Total case balances at the end of each trading cycle (to be
provided weekly).

o Asset Report. Total security holdings at the end of each trading cycle (to be provided
weekly). -

0 Quarterly Report Of Cases Applying < 10% Registry Fee. A quarterly report listing
each case applying a registry fee less than 10%; the actual fee should be listed
along with a reason code.

0 Quarterly Case Allocation Summary Report. Summary balances for each court
participant at the end of each calendar quarter.

o Yield Comparison Report. A quarterly comparison of CRIS fund performances
against other comparable market indices

o Fiscal Year End Detailed Transaction Report. A list of each purchase and
redemption transaction providing the security CUSIP and description, par amount,
price, trade date, discount/premium, gain/loss, and net cost/proceeds.

0 1099s. For qualifying cases, 1099-INT will be prepared and mailed to recipients and
applicable information will be furnished to the IRS.

Step-by-Step Description of CRIS Alternative Fund Process

The Alternative Fund is identical to the Liquidity Fund, except that it does not follow a
weekly cycle and its earnings are allocated using the straight line accrual method of
accounting. The Fund requires the reports listed below. The Yield Comparison Report
is to be provided quarterly or upon request. The other reports are to be provided annually
or upon request. :

Periodic Reports - Alternative Fund

"0 Case Allocation Report. Total case balances at the end of each month and the day



J.5.2 Description of Other Processes and Alternative Fund Process

prior to any activity.

o Asset Report. Total security holdings at the end of each month or one day prior to any
activity. '

o Yield Comparison Report: A quarterly comparison of CRIS fund performances
against other comparable market indices.

0 Quarterly Report Of Cases Applying < 10% Registry Fee: A quarterly report listing
each case applying a registry fee less than 10%; the actual fee should be listed.

o Fiscal Year End Detailed Transaction Report: A list of each purchase and
redemption transaction providing the security CUSIP and description, par amount,
price, trade date, discount/premium, gain/loss, and net cost/proceeds.

0 Cash Receipts Summary and Realized Net Interest Income Report: Provides total
cash available for reinvestment. '

o Summary Allocation Report: Provides earnings applied from last trade date to the
present.

0 Amortization Schedule: Documents the schedules for the amortization of premiums
and discounts.
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- Registry Funds Fee Schedule

W ... . - I8

Monday. Novemb

This_ sectioni of the FEDERAL REGISTER

. coritains docurents other than rules or

propased fules . that are applicable to the
public. Notices of hearings and
investigations, committee mestings, agency.
decisions and ruiings, delegations . of
authority, filing of pefitions and |,
applications ‘and agency stateéments of
organization and functions are examples -
of documents appearing .in this section.’

ADMINIST RATIVE OFFICE OF UNITED

ST ATES COUHTS

‘Fees and costs

AGENCY: Admlmstratwe OFﬁce of the
United States Courts.

ACTION: Notice. of chanée |n'method of . '

assessing the courts’ reglstry fee.”

SUMMARY: The registry fee assessment
provisions published in the Federal °

- Regisfer, October 24, 1890 (55 FR 42867),"

are hereby rewsed and converted from a
charg¢ equal to 10 percent of the income
eatned.while funds aré held inthe "
courts’ registry, to avariablerate -
dependingon (1) the size of the deposit
and (2] the lenigth of hme held' in the

' _ courts’ registry.

EFFECTIVE DATE! Febmary 3. 1997.

" FOR Fun'mea mpomu‘nou qou'nct-

- -Assistant:Accounting Officér, . . - -

.. Accounting Division.Office of Finanice, .
" . Budget and.Program Analysxa. i

- Administrative Office.of the United -

Staleg Courts, 1120 Vérmont Avenue, , -

Nw., Washmgton; D(:zo544 [302) 033—

”

6276..

SUPPLEMENTARY mrom:mou. Unde: xts

authority at 28 U:S.C. 1913, 1914(b), and’
1930{b) to establish miscellaneous fees
to be charged and collected by the. -
clerks of court, the ]udlclal Gonference
of the United States in September 1988,
authorized the Director of the
Administrative Office to impose a fee
not excele;iing thxilee pclelrcem of the
principal for the handling of registry
funds held in the courts and invested in

. interest-bearing accounts. The fee is to
. be assessed from and may not exceed

interest earnings. The Director was-also.
instructed to review implementation of
the fee and make adjustments from time
to tithe.

As aresult of a contmumg review of -.
and consultation'on the imposition of

- the fee, the Director has decided that the..

fee witl be revised from a Jo-percent - -

1 pate on all incorie earned on the:

“income on-investments.’

. accounts to a.variable rate based on the

amounts deposited with the court and, - -

- in certain cases; the length-of tisne- funda

are held in the courts’ registry. - -
The revised fee will be a-fee of 10 -
percent of the total income recewed '
during each income period from- " - - *
investments of less than $100,000,000 of
registry funds in income-bearing - .
accounts. On investments exceeding

- $100,000,000, the 10 percent fee shall be

reduced by one percent for each -
increment of $50,000,000 over-the initial’
$100,000,000. For those deposits where *
funds are placed in the registry by court
order for a time certafn, for example, by’
.the terms of an adjudicated trust, the fee .
will be further reducéd. This further - -
reduction will amount to 2.5 percent for-

.each five-year interval or part thereof.

The total minimum fee to be charged

will be no less than two percent of the - .
‘The following table seis out the fee’

schedule promulgated by tlns notlce.

REGIS‘!'RY——SCHEDULE OF FEES

This s new= method—ofaeseasmem
recognizes the decreasing cost of .
administering investment holdings over
time and also takes into account
reduced administrative costs associated'

-with Jarge investment holdings.

The new fee applies to all earnings
applied to-investments on and after the
effective date of this change, except for
earnings on investments in cases being

- administered under the pravisions of the

May 11, 1989 notice {54 FR 20407), i.e., to
which the fee equal to the first 45 days
income is applicable. The fee will be -
deducted periodically,.either at the time
income is credited to the account or -
prior to any. other distribution. -

. Investments having a matunty date
- ‘greater than one yedr will be assessed -

- the'fee at the t.n.ne {iﬁe‘ihves'tmen'f
'instmment matures, = - s

-The fee; as modified herem, w1l =
oontinue to apply-to any case where,the

" . court has authorized the investment of .

funds placed inits custody or held by it

---im trust in its registry regardless of the "
. nature of the underlying action.

" As with other miscellaneous fees A

"authorized under-28 U.5.C. 1913,1914,

and 1930, this fee may be taxed as cost
by the court pursuant to 28 U.S.C. 1920
In cases where the United Stafes *

' Government is'a party to the. actlon
- underlying the registry investment; the*

funds initially withheld in‘payment of -

the fee may be restored to-the United ».'
States upon application filed with the-+--
court by the United States Attomey or .
other government counsel; <~ -« :

The fee does not apply’in the Dlatnct

Court of Guam, the Northern Mariana.

Islands, the Virgin Islands; the United. "~
States Claims- Court, or. anyother i
Federal court whose fees are not set
under the statutes:cited- above.

Dated: Octobet’ 28. 1991
L. Ralph Mecham.

Director, Admnus&utlmOﬁ‘we-of lhe Unil
States Courts, . S

HabbltandSlstersﬂmbef Sales; : ..o
Colvlile National Foteet, Ferry County.
WA - i
AGENCY: Fomst Service..USDA.

AcTiON: Notice; intent to.prepare < ** =
environmental impact statement.-. -

SUMMARY: The Forest Service will
prepare an environmental impact
statement [EIS) on a-proposal to harvest
and regenerate timber, to construct and
recongtruct roads, to enhance wildlife
habitat, to enhance recreational - .
opportunities, and fo analyze emerging
forest health problems in the area. The -
proposed projects will be in compliance
with the Colville National Forest Land - .
and Resource Management Plin, which .
provides the overall guidance for = - -,
management.of this area for the next10 -
years: The projects are propasedmthxn

- portions of the Soitth Fork Boulder-..

- €reek dramage, includmg all of the-U.S. -;-:' -

I



J.9 Other Sample Reports

Court Registry Investment System
Pool Summary Allocation Report
Liquidity Pool

U.S. District Court and Bankruptcy Courts
Period: 07/27/2006 — 08/02/2006

Number of Cases: 2,551

PRINCIPAL _
Beginning Balance : 2,317,283,470.79
Transferred In 791,908.81
Transferred Out (10,585,148.04) -
Period Change - ( 9,793,239.23)
Ending Principal Balance 2,307,490,231.56
EARNINGS
Beginning Balance 116,921,845.42
Transferred In 0.00
Allocations 2,002,909.98
Transferred Out ( 54,266.45)
Period Change 1,948,643.53
Ending Earnings Balance 118,870,488.95
ENDING POOL BALANCE 2,426,360,720.51
Current Registry Fee 135,497.77

Calculated & Printed
07/28/2006
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J.9 Other Sample Reports

Court Registry Investment System
District Summary Allocation Report
Liquidity Pool

U.S. District Court

Southern District of Texas
Period: 07/27/2006 - 08/02/2006

DOSTXS

Number of Cases: 951

PRINCIPAL

Beginning Balance 469,566,721.72
Transferred In : 75,220.84
Transferred Out 0.00
Period Change 75,220.84
Ending Principal Balance 469,641,942.56
EARNINGS _
Beginning Balance 29,056,105.50
Transferred In 0.00
Allocations 398,266.71
Transferred Out 0.00
" Period Change +398,266.71
Ending Earnings Balance 29,454,372.21
ENDING BALANCE 499,096,314.77
Current Registry Fee

41,610.49

Calculated & Printed
07/28/2006 11:37



